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	1 (c) 
Explain one way in which VeggieLands Ltd benefits from operating as an ethical business. [4marks] 
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1 (c) Explain how Paul and Arianna’s business would benefit from selling pet food that has
been produced using methods that are ‘ethical and sustainable’. (6 Marks)
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The business uses the same management structure in each of is restaurants.
The owners, however, are thinking of ntroducing assistant managers who would
be recruited from the curent staf

Figure 1 Proposed management structure.

Owneranager

Moning St Nasger  Adersoon ShAMiansger
| [
Ao Vansger  hsitant Manager
| |
Cewtecer e Loacer

[er—, [ev—"

o cuners yar o cpand e usinesseven mor ndrs consider
Torcuntn, Ty ks ot e s s rad ]
e e ot e o o Fanchses mony e 06 i~

1029
20/03/2018

=0





image2.png
| ] |

Read Item A and then answer the questions that follow.

Pet Food Supplies

Paul and Arianna oved woring with animals Tuo years ago, they setup a dog
walking service. Several of i customers tid fhefn nat the pe food they bought
from local supermarkets was increasing in price and decreasing in quality. Now, in
their last year at school, Paul and Arianna wondered whether they should set up their
own pet food business. The business would buy pet food in bulk and then package
this into smaller bags for delivery.

They had seen an advertisement to run a pet food franchise. To buy the franchise
for their local area would cost them £5000. The advertisement also said that the
pet food was popular because it was produced using methods that were ethical and
sustainable. This meant that customers would be wiling to pay a high price.

The franchise would allow the two fiends some freedom over how they promoted
their products

Neither Paul nor Arianna had much business experience. They thought that their first
priorty should be to wite a good business plan. They also decided to visit the local
bank to discuss a possible start-up loan to buy the franchise.

Source: protograph, Gery Images.

1(a)  State two advantages of setting up as a franchise.
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